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SCOPE OF ENGAGEMENT

• Reviewed 24 recipient agencies
• Procedures performed Sept. 2025 – Feb. 2026
• Eight major compliance components

• Agreed-Upon Procedures
• Determine if recipients of TransNet funds were

in compliance with the Ordinance for the year
ended June 30, 2025

• Procedures approved by ITOC in July 2025
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#1 – TRANSNET EXPENDITURES

Selected at least 25% of total expenditures 
incurred

Tested payroll charges if they exceeded 20% 
of total TransNet expenditures

All recipients were in compliance with the 
revenue and expenditure requirements

All recipients are in compliance with 
the MOE requirements

#2 - Maintenance of Effort (MOE)

MOE Reindexing – La Mesa and 
National City completed this year
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#3 – LOCAL AGENCY BALANCE 

LIMITATION (30% RULE)

• Reviewed 24 recipient agencies
• Procedures performed September 2025 –

February 2026
• Eight major compliance components

All recipients are in compliance with
the 30% rule except:

• City of Lemon Grove

#4 & #5 – LOCAL STREET IMPROVEMENTS 

– CONGESTION RELIEF VS. MAINTENANCE

All recipients are in compliance with 
the requirements that at least 70% 
of the revenues were used for 
congestion relief.

All recipient agencies are in 
compliance with the requirement 
not to spend more than 30% of the 
funds for maintenance.
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#6 – INDIRECT COSTS

#6 – INDIRECT COSTS
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#7 – REGIONAL TRANSPORTATION CONGESTION 

IMPROVEMENT PROGRAM (RTCIP)

• All agencies expended or committed funds 
within seven years.

• All agencies in compliance with the exaction 
fees collected except:
• City of Encinitas
• City National City

#8 – TRANSIT OPERATOR ELIGIBILITY

Increase in operating costs per revenue vehicle 
hour for bus services cannot exceed increase CPI
• MTS did not meet this requirement
• NCTD did not meet this requirement

Increase in operating costs per revenue vehicle 
hour for rail services cannot exceed increase in 
CPI
• MTS did not meet this requirement
• NCTD did not meet this requirement
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THANK YOU 
FOR YOUR TIME

Presentation of Audit Results

Fiscal Year Ended June 30,2025

+760.536.5140

sayala@davisfarr.com

1903 Wright Place, Suite 280 | Carlsbad , CA 92008
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